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ORDER 

 

 M/s Gowthami Hydro Electric Company (P) Ltd., Ground Floor A-496, Sector-

4, New Shimla-171009 has moved this petition under Section 86(1)(f), of the 

Electricity Act, 2003, for adjudication of its claim for payment of surcharge on account 

of the late payment of energy bills, in accordance with the provisions of PPA executed 

by it with the Himachal Pradesh State Electricity Board Ltd. (HPSEBL) in relation to 

Andhra Stage-II, Hydro Electric Project(5MW), on Andhra Khad, a tributary of Pabbar 

river in District Shimla of Himachal Pradesh.   

2. The HPSEBL has objected the admission of this petition stating that the remedy 

for Good Faith Negotiation, as provided the clause 13.1 of the PPA, has not been 



exhausted. Moreover, the respondent Board has made the part payment on account of 

late payment surcharge, and for the balance payment the petitioner has been asked for 

reconciliation and so far as the opening of letter of Credit (LOC) is concerned the 

HPSEBL submits that in view of the financial crunch, it could not open the LOC and it 

will be opening the same as and when its financial position improves. 

 

3. In view of the above submissions of the respondent Board, the petition, being 

premature, is not admitted. However, the respondent Board is directed to open the LOC 

in terms of the PPA, within a week from to-day.  The Commission also expects that 

parties will try to conclude dispute resolution within the time frame as laid down by 

HPSEBL in its notification dated 13.2.2015. 

 

            Sd/- 

         (Subhash C. Negi)

                      Chairman

  


